_operated by the Township; rather than constrocting

THE HANKXIN GROUP

Tanuary 30, 2004

Board of Supervisors
West Vincent Township

Box 163
Flowing Springs Road & School House Lane

Birchrunville, PA 19421

Dear Board Members:

owmship wishes to accept dedication of the
Weatherstone wastewater treatment facility sooper than our current agreement describes.
We have prepared 2 proposal that 1s acceptable to us and one that we believe will be
atiractive to the Township. Under this proposal, the Township will be able to both operate
the plant and also control the extent of future development in the Ludwig’s Corner area.
We would like to personally present and discuss this proposal with you but we have
provided the following summary of its essential featuzes.

We understand that West Vincent T

The current plant has 2 capacity of 1 10,000 gallons and was built at a total cost of
approximately $8,000,000. Our investigations have shown that the plant’s processing

capacity can be doubled in size and that additional capacity for spray fields within the
Weatherstone project are available. After reviewing the current actual usage at
Weatherstone it is clear that the daily residential flows are about 110 gallons, onlya
fraction of the design flows of 263 gallons per day. We feel that in the future, DEP will

reduce these required desigh
0f1100 available EDU’s after the plant 1s expan
allow other development sites in the Ludwig’s C

ded This ability to expand the plant will
orner area to use this single facility,
multiple plants on other sites. Based

on its long term planning goals, the Township will therefore be able to encourage or

control development where it is appropriate.

The essential points of our proposal are as follows:

+ The Hankin Group will pay for znd construct the plant’s expansion so that its
processing capacity is doubled from 110,000 gallons to 220,000 callons.
o The Township will issue a bond in the amount of $3.000,000 to relieve the

current debt on the plant.

'« The Township will allow The Hankin Group to use some of the additional

capacity at no additional cost for the Weatherstone project, the “Bruner” tract, the

Downingtown Bank and Exxon sites (if we acquire them), and the eight
additional units for Weatherstone for 2 total of 325 EDU’s. This agrecment shall

he contingent to the approval of site development plans for these sites.
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flows to about 200 gallons per day. This will result in 2 total

EXHIBIT

L




« The Township will agree to allow the required spray fields for these sites to be
located in mutually agreeable areas on the Weatherstone site.
o The Hankin Group shall be granted the right of first refusal to purchase the
remaining capacity for other sites that it may acquire in the future at a specified
Cpfee o e
Tncloded with this cover letter are charts that project the cash flows resulting from the

plant’s operations and from the sale of capacity. It 1s clear that these cash flows will
relieve the initizl debt quickly and be positivé nto the future: Ifthe Township ultimately
decides to end its participation in the plant’s operatiot, it can be sold based on its full
value to a public utility company. The proceeds from this sale can then be used for other

suitable purposes desired by the Township.

Sincerely yours,

L

Robert S. Harkin -
President/C.E.O.




WEATHERSTONE WWTF EXPANSION CALCULATIONS
WEST VINCENT TOWNSHIP, CHESTER COUNTY
' " January 30,2004

ed & preliminary avaluation of increasing the
Treatment Facility. The analysis includes
viding additional disposal area and storage

Evans Mill Environmental, Inc. has prepar
capacity of the Weatherstone Wastewater
increasing the capacity of the facility by pro
capacity.

The atfached chart summarizes the Weatherstone facility as designed as well as an
increase in capacity. The expansion increases the facility’s capacity by adding both
disposal area and slcrage capacity. '

The calculations are explained in greatef detail below and the attached spreadsheets
* support these calculations. - -

Calculated Sewage Flows:

Design Flow: 110,000 gpd

Existing : Weathersione Average Daily
v 110,000 gpd to 220,000 gpd

Expansion Increase Facility Capacity b

Existing Weatherstone WWTF Capacities: (per Part 2 Application)

Wasiewa‘ter.Flow : 110,000 gpd

. Treatment Lagoon : Effective Volume: 3,140,000 gallons

Storage Lagoon #1 ; Effective Storage Volume: 3,440,000 galions
Minimum Volume : 4,010,000 gallons (botiom to low water level)

Storage Lagoon #2 : Effective Storage Volume 12,850,000 gallons

Spray Disposal Area : 22,02 acres
Soil Loading Rate : 4,995 gpd/acre, yearly average.
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Treatment Required: 220,

Expansion:

The propesed expansion evaluates modifications
capacity by 1 10,000 _gpd for a total of 220,000 gp

required to increase the systemns
d treatment and disposal capacity.

volume, based on 28 days detention time, is 6,160,000 gallons.

ded by the cument Treatrment Lagoon and Storags
g both lagoons, is 8,580,000

Required treatment
Treatment capacity will be provi
Lagoon #1. The total combined treatment volume, usin
galions. _ .

The required storage capacity, based on spreadsheet calculations is 20,653,656
gallons. Capacity will be provided using Storage Lagoon #2 and constructing an
=dditional 7,803,656 galions of storage.

ispose of the wastewaier 22.02 acres

An arez of 50.00 acres will be required to d
| 27.98 acres will provide the area

existing on Weatherstone plus an additiona
necessary for the 220,000 gpd flow.

Design:
Wastewater Flow : 220,000 gpd

000 gpd X 28 days = 5,160,000 galions

Required Storage 120,653,656 gallons (Spreadsheet Calculation #3)

Disposal: 220,000 gpd, 50.00 acres of disposal field
geil Loading Rate ! 4,582 gpd/acre, yearly average

Facility: _ o
Treatment Lagoon Volume: 3,140,000 galions
Storage Lagoon #1, Volume for Treatment 13,440,000 gallons

Total Treatment Volume Provide: 6,580,000 gallons

Storage Lagoon #2, Storage Volume .42 850,000 gallons

" Construct Additional Storage : 7,803,636 gallons

Total Storage Yolume Provided: 20,653,656 gallons

'Conch:lsion:' ' , -
Adding 27.98 acres of disposal area to the existing 22 02 acres, converting Storage

Lagoon #1.into & wreatment lagoon, and providing an additional 7,803,656 gallons of
slorage capacity will increase the systems capacity o 220,000 gpd.
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WEATHERSTONE WASTEWATER TREATMENT PLANT ) ] )
e A TED OPERATING BUDGET—== == - s o i,
ORIGINAL CAPACITY AT 262 50GPD PER EDU

~ 2004 2005 2008 2007 ... . 2008 2040 2041 2012 2013 e
Parsonnel:

Baur Qotralional Satates 12 e 12508 12854 12250 13658 14 D78 14 501 ia 536 15 28a 15845 V6,321

Aodienal Goraces tEmargeacy Etc ) 2.500 2575 2,652 032 2.810 2.898 2,985 075 2967 3263 2360

Chaaier 53 Repomagy 2,400 24T Z 545 2622 27T 2782 2866 2952 2040 3121 1225

Meeungswain Tewnzhip L o 508 638 637 bS8 675 5% 76 138 160, mwy 308

" o Rescond 10 PA Ong Calls Hid m 1o 520 Bia 289 a5 922 as0 9 : BDB

wnspect Sellechon Sysam 1,000 1.030 1,061 10683 1126 1159 1154 1,730 1247 4. I0E 1304

19384 19.97h 20575 21102 21.228 2% AT ST 23,058 2d 508 PHR3L5 26 Chd
Sopniast ———

Oilice 100 103 108 bl 13 16 i 123 V27 120 194

Fisid 500 515 510 346 563 580 so7 615 513 B52 P

Laborsiory 200 206 212 213 275 2 239 246 253 261 249

Chamicaly 2500 2575 2652 2722 20614 2803 2 9B5 3075 2167 3282 3350

Miscelaneous . . R - 200 206 n? 218 225 32 233 246 - 253 5N 250

. 3,500 2,505 3540 3.525 3,039 4 D57 PR 430E T 443 1557 2104
Ouisida Sorsacas: . _— T ———

Agmmewation L Bitng 4480 a 512 a 566 4 408 4,952 5101 5254 541 5574 £ ¥y 5013

Repavs 10 Equipmant 4,000 4,120 4,244 2,271 4,502 4,537 4,778 4,919 5.067 5218 5.378

Grass Cung and Hanasl (Whole 53a) 8 94¥ 7155 7.370 7591 7518 BoSY 4295 8 544 5 800 4 D64 g 136

Rt Mainienpnee [Snow Flowing) 500 515 520 546 553 580 557 615 633 652 577

Lobvatnry Services (11 Masionag Malis) oo 2294 9,569 9 856 ip 162 10457 10770 31 050 11425 13763 i

Liandty insurance 3000 a3 D50 3,583 3278 3377 1478 3582 3,690 2,200 354 4032

Prafessipnal Serntes {Enpinaenag & Legal) 4,000 4120 4,244 43971 4,502 453 4776 4919 5,067 5219 5a78

Annus! Flow Maiat Calibiion (2 maters) 1,000 1.030 1,081 1,083 1,126 1,158 1,194 1.230 1 267 1305 1344

[ =3 . 1,150 1.185 1,220 3257 1294 15 1.273 1,494 1457 1500 B
34,057 35,000 36.089 771 30,285 39435 20618 41,837 43 097 44 254 15 716
Litiitlos;

Elecing 15.000 18 D09 24,000 20,000 30900 anazr sz ) 785 3¢ 778 s 35 896

Temphone 358 361 a7t 282 as4 405 418 - 430 449 457 . 470

Trash Removal 500 535 530 545 563 500 597 515 633 B52 672

Water 400 432 24 47 450 abd 478 A3 507 52 518

Eyel {Mistollanneus) 50 52, 5 25 56 = 0 61 ] 55 &7

16,300 15339 25379 3razi | 32383 3233 32,334 25 064 35425 37 5B 38643
#rume Station F1: —_—m LI B

Elgewie - 3,000 5000 . 5000 7600 6000 B 240 2487 8 vaz % 004 9773 B.552.

Fuel 50 52 51 55 56 5H EO 61 7] B4 &7

Semeanaus! Cleamng 1030 § 081 1083 1126 11859 1154 1280 1287 3308 1 34d

Anngal Figw Meter Calibration 515 53¢ 516 583 580 sar 515 [ asp 577

3 050 5 597 7 Edd 1,634 9,745 50,037 40,338 10648 30964 41,397 11 635
Furmp Station F2:

Esertic 1.500 2750 2.000 2500 4000 4120 4244 T Al 4502 4837 1376

Fual 3 52 53 55 56 £a 62 1 53 &s 57

Semrhnnual Claanng 1.000 1.030 1 861 1003 4126 1160 VIED 1180 T 160 160 1160

Anngat Frow Melar Calisrmion 500 513 325 545 553 580 o 560 £a0 580 00

1.050 1347 = Gl £G4 5745 S HYE 6,043 REr] 4,005 b A L)
Satan. .

Ezwnpman! 5] 52 53 55 36 5] 3] &1 ‘63 &5 57
Dept Sarvice: .

Pancoa '] a 1 a i 3383 25 M6 28289 0720 A3 35 535

Indortst : 24 862 1 EB2 34,352 34 AE2 04 BE2 34 352 J¢.591 az2a1 23862 1s65 1377

30862 34 B6% 33,852 6 362 A 562 SE0ES 50 437, 32,580 5 6B Se 7ot Sa 7%
TONAL EXFEMSES 114 213 123.874 122060 $42,433 145 825 173,577 179467 124818 190 536 9719 267 180
RESIDENTIAL UNITS COMPLETED 100 160 rd] 273 27 273 273 T3 - ‘Zl 2713 "’
RESIDENTIAL ESTIMATED FLOW (GFD) 05,250 12500 7l 74 BT5 . 71675 71 578 71675 7% 575 74 ETS 16?5 N ars
COMMERCIAL EDY . 1 i 1 Q- 85 126 128 426 126 1235 128
COMMEAGIAL ESTIMATED FLOW {GPDY 263 263 283 {1,280 22.313 33.07% 33075 35075 I2075 13075 11975
RESERVE CAPAZITY 4] 4] 2 a a ' 20 0 20, 20 20 20
RESERVE SSTIMATED FLOW (GPD) [ 0 [ 0 1) 5250 5,350 = 250 5250 Toa0 o
ADDITIONAL CAPACITY [i] ] n a 0 0 2] 4] D 3 e
ADDITIONAL ESTIMATED FLOW {GPD) ] El ] E] ] Bl o Bl 3 o I
TAPPING FEZ CAPACITY o ] 1] ] g a a [+ 1] n I
ESTIMATED YEARLY REVENUE, . .

AT 558.00 PCR QUARTER JWITH AWNuA, WGREASE DF 131 OTR.) 33,600 45280 9z 400 {17838, 1212 125 608 127 1 140,640 144 158 147 572 159 180

Of 54 94 PE2 THCUSAND GALLANS (WITH ok INCREAZE £ VA1 256 =3 Na 200 © 450, 8% 135 7130 73.347 75547 77813 &0 108

TAPPING FEES 0 1) - fa o o A 4] ] 2 ) n
TOTALREVENUE 28,895 5,585 72714 120 176 ' 65 453 0z 7ia 70R.23 2097 219.703 205485 231 136
ESTIMATED EXCESS {SURSIOY) BEFORE AESERVE 74027 €38 229) 30 296} 2N 19668 23167 297 29167 29167 a: Y42 28 167
CAPITAL REPLACEMENT RESERVE: ) )

Zocpmenl {Resana Fund) . 4 129 1873 120 167) (29151 9T [d: K151 293670 PRAAETY [eeRlva) 8 18T =35 5T 120 Y67
ESTIMATED EXCESS (SUASI0Y) 1004944 107 J06) 1694134 044 1,195 o n 1] ] :01 «h
Rale per Quanor now 102 00 5 00 “08 B0 inon t1a 00 1w 120 00 7360 tI600 12000
SnaudlRoi 595 00 <0300 000 23280 a4 G0 <456.00 408 WD 48000 ~82 38 BT 3160
GFO e Houss (ERY] ) - 202 50 X
Pt 1,000 Golipng w 2 04 3 DORBAD ¢ 05088 005241 v 005398 0.008560 voosnT 0 DD58IY 2806076 POUE250 I COGME 05510
inllanoa Raia | Cuxe Ingrasce 1o . s +.0 +.C3 N 702 103 103 103 ) 103
Dan Baznce 3.000.000 3,000,000 3,000,006 3 000,000 2.006,000 < 000,000 2976607 1850.751 L93Ran? 20 52 2 558,616
ineresiRale | 1 15214 s 16T 1962V T 1B2IY. VIEN% 13621% 11621% 1i629% 1160% 11671 ER Y310

. 10000 B0 . B

Tupping Fre per EQU




WEATHERSTONE WASTEWATER TREATMENT PLANT
e - ESTIMATED OPERATING BUDGET-—~-
INCREASE CAEACITY 8Y 110000 GALLONS AT 262 50GPD PER EDU

2004 7005 2006 2007 2008 2009 2510 2071 LSk 2043 201
Fersonnel:
Aamc Oparationa) Sercas 12 4 12,116 13165 15295 15522 43 B 19271 20813 22 478 24278 26 21R
Agddcnal Sensies (Emesgonsy Bic) 2.500 2 rop 708 3048 3.4 3673 3.957 4745 4 627 4998 5 an7
Chamar b¢ Reparting 2400 2552 2 8 2023 3,265 3526 3808 FRLH 1442 é 798 5
Memings wih Townshin 548 06 156 816 naz 057 1028 Y | 18e Y205
Respons 10 PA One Calls 810 B3 245 1670 1102 1190 1285 1288 1 498 fyrie
Inspect Colipgion Sysiem b 1080 1,166 1260 Y0 Lags is8? 1714 1,451 1898 2150
TTTimge . __dosap _zemm _ 2iddl 25 383 28,090 KN 33,238 35,897 35,748
Sunolles: - 478
Qe . 100 108 7 126 136 47 s j¥al 185
Fiold 500 540 583 530 600 735 753 357 025 1 é£ \ 315
L abatzry 200 215 2 252 212 204 aw 343 370 Py ,ﬂ';
Chemicals 2500 2700 2 06 2149 340! JETD 2967 4235 45627 . 4098 =
MiscallaABOuE - g - 200 21E pan] a52 293 54 a7 243 170 it 3 iu:'::
3,500 3780 1,007 540% 4,752 Shaln £ 654 5688
Ouisida Sarvieas: . A 5,478 T 497 7585
Adminsiralion & Buling 4400 4752 5132 5543 5986 6465 5882 7543 8 14d 8796
Repars 16 Enupmont 4.000 4220 4566 5028 5442 5877 5247 5255 740 7 a5 fpetd
Grass Cuting 2nd Horvest bithole Sile} G 547 7503 8193 5151 4451 10,207 11 p2d 11 906 2858 13,887 12'5“
fRsad Maintenanc {Snow Plowing) - 500 540 583 0] 5ED 735 780 a7 825 2008 pes
Lapomiary Saraces [ 11 Mosionng Weils) 94020 9742 1052 11363 12212 13253 4 15450 16,695 187021 hore
Libuy LAtasance 2,000 3240 3,499 3,179 4,083 4,408 4,761 5341 5,551 5 087 147
n Semwezs (E i Loga) 4.000 4320 4 66 5039 5.442 5477 6347 6,855 7408 ? 995 e
Aniwl Flow Meler Calibration (2 mms: 4 Dod 1,080 1,166 1260 1,260 1469 1.587 1,774 1,851 1958 B8
y 29 3358 1pa2 1,341 1 oA% 555 3,520 125 1871 5130 2789 e
34,017 IR, 738 35677 4D B52 6,260 A5, E r———— it
Uzllitins: O i 2 0.2 082 ESETY 55730 2 053 T Hado
Elerinc 15.000. 18.000 24 D00 20,000 32480 34 992 ar e 40815 - A
) ! L . DB ay
Tgiechonz 150 are 408 443 478 514 558 600 B ! 532 Has
Trazh Ramg «3) 500 540 583 630 580 135 7% 857 92§ 1,050 e
s a0 432 57 504 544 588 535 58S 748 800 1978
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Dutzide Servicas!
Agmumstraien & Billing
Rapass 1o Equipheal
Grass Cutling and Horves, Wani Site)
Raad Mapigadnes {Snow Plowing)
Labomlney Sendces (11 Montonag Wells)
Lianfy thsurante
Frofessiont Serwces (Eagineanng & Legal)
Apnuat Fiow Meter Calibralion [2 Mmaiers)
GenetAlDr Manlenante (2 genaraurs)

Utlifiley;
Etppic
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Fusl [Miszeliansous)

fump Siaijon A1
Eiecine
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Pump Station £2;
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TOTAL EXPEMSES
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Anpual Rae .
TPD per kouse 1E0V)

bar 1 GO0 Gations = 4 94
nfiaion Roig F Costingredss
O Balance

Imnred Rouy

Tapping Fen

WEATH

ERSTONE WASTENATER TREATMENT PLANT
“"'ESTIMATED'OPSRA’TING“BUDGET e
INCREASE CAPAZITY BY 170 000 GALLONS AT 200GPD PER EDU
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4400 4782 5132 5540 5,088 6465 6982 7544 £ 144 279 2480
4000 4320 a 668 5019 5442 5477 5,347 E,B55 1404 7995 B 635
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Shapisr 94 Reponing
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Respond to PA Cne Calls
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Liagiliy Insurance
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Eleessc
Yolephone
Trash Roemoval
Waer
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TOTAL EXPENSES

RESINENTIAL UNITS COMPLETED
AESIDENTIAL E57IMATED FLOW (GFD)

COMMERCIAL SOU
COMMERGIAL S5TIMATED FLOWY (GF D}

RESERVE CAPACITY
RESERAVE ESTIMATED FLOW (GPD)

ADDITIONAL CAPACTY
ADDITIONAL ESTIMATEQ FLOW {GPD)

TAFEING FEE CAPACITY

ESTIMATED YEARLY REVENGE:
AT 599,00 PER GUARTER (pulH Abksst WGREASE OF 53rGTR.}
OFt 4 4 04 PER THOUSAND GALLONS (WITH 3% INCHEASE 1 ¥AY

TAPEING FEES
TOTAL REVENUE
ESTIMATED EXCESS (SUSSIDY) BEFORE RESERVE

CAPITAL REPLAGEMENT RESEAVE:
Z-mpmant [Resare Fung)

ESTIMATED EXCESS (SUDSIDY)

Rale per Quaner
Annud Rale

GPD pef House (ECLY

Par 3,000 Gollons = 4 94
Intlalion Ratg / Cosl intradse
Oebl Balanco

Inures! Fots

1apenng Foa

. WEATHI

INCREASE

ERSTONE WASTEWATER TREATMENT PLANT
= ESTIMATED OPERATING BUOGET™
CABACITY BY 110 D00 GALLONS AT 118GP0 PER EDU

2004 2005 2406 ___aor 2008 2009 2010 2011 2012 2013 2014
12 144 1315 12168 15208 16 522 17 a4 19271 FLEAH] 22478 24276 08 21A
2.500 2 Y60 2,915 3,149 3,404 5673 0.957 4,285 4627 2,996 e
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750 810 875 945 1020 1182 1190 1205 %5608 [T 1619
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— e - ———Re
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